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BUSINESS ACCOUNTING
BBA-102

[Maximum Marks : 80

There are eight questions in all. Attempt Five questions
in all. Q. No. 1 is compulscg and comprises of six

short answer type qucsli&&\%li questions carry egual
marks. (§’
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1. Explain the following :

(a) Accounting 3
(b) Users of accounting information 3
(c) Dual-aspect principle 3
(d) Tria] balance 3
(e) -Errors of omission 2
(f)  Contingent liability. 2
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Define nature and scope of accounting. What objectives
does managemernt seek to achieve by -using accounting
information ? 16
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Discuss the following :

() GAAP (Generally Accepted Accounting Principles)

(b) Capital expenditure and revenue expenditure with
examples. T 2x8=16
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Give the examples of different transactions which may

influence assets, liabilities and owner's funds. 16
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S. Pass journals entries for the following transactions with 6. Prepare Trading and Profit and Loss Account for the year
: ended 31st December, 2018 and Balance Sheet on that

narration : 4x4=16
_ _ date : 16
(1) Provide depreciation on furniture Rs. 500 and on
Dr. (Rs.) Cr. (Rs.)
machinery Rs. 2.000
) Capital 20,500 Purchase returns 2.000
1) Received cash Rs, 1.000 for bad debts wri
( HeQ PR Creditor$ 15000 Sales 144,800

last year. http://www kuonline.in

(iit) Ajay Singh was declared bankrupt. He owed Rs.

Outstanding expenses 3,400 Provisions for

Rent received 300 Bad debts 300
. 2,300 to us. This amm:g@as written off as bad. Plant and Machinery 10,000 Advertisement | ('
(iv) Rs. 20.000 for wages @ Rs. 4,000 for salaries are Goodwill 2,500 Development 4,000
outstanding. QQ} Agents samples 1,350 Power 4,000
Prefofes sAf @ﬁ STl fafear faeon wiea wika Opening Stock 16,000 Depreciation of
HifaT Debtor 7,300 Machinery 500
() AR R 500 F G W W 2000 T ¥ Cast at Bank 1,000 Salary 17200
L Cash in Hand 55 Discount received 900
(i) fod = sufefer @@ =w = faw 1,000 = Drawings 2,500 General expenses 4,100
TR W Purchases 85.500 Prepaid expenses 200
(i) o fog w1 Fafew siftm w0 far w0 ) 3w Carriage inward 750 Salary to agent 4,550
W 2500 % FwE ¥ | qg UMW g w9 o Wages 11,500 Rent and Insurance 9,95
Ffefead &1 W | Discount allowed 2,50b
(iv) w51 & 20,000 % @1 9a9 & 4,000 & FHME Sales return 300
T 7 Commission to agents 1,445
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Adjustments :

(a)

(&)
(c)
(d)
(e)
(H

(g}

Closing stock valued at Rs. 15,700. Goods costing

Rs. 1,000 was destroyed by fire. The insurance

company admitted the claim of Rs. 790 only.

Write off Rs. 500 as bad debts and create a provision

for doubtful debts on debtors at 5%.

Depreciate agents sample by 33%.

Write off advertisement development by 25%.

Charge 5% manager's commission on-net profit

after charging his commission.

Proprietor withdraws %‘\\QUO for-his private use.
Qéed in. general expenses.

liability of Rs. 6,000 in respect

This amount was in
There is a contin
of court cas@

31 REmat, 2018 + ¥A-2H g ad ® fau R
q @9-wf @moau 3@ fafy w1 anflie fager WER

FIfC
qAH (%) (%)
it 20,500 w4 ATIE 2,000
TR 15,000 forsmt 1,44,800
T Y 3,400 399 HU &
foruar wra fean 300 foe waym 300
LRERGRIE e 10,000 famrew fa=m 4,000
=t 2,500 wifg 4,000
(245113) L-14586(TR) 5 P.T.O.
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500
17,200
900
4.100
200
4,550
9,950

2,500
300
1,445
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7.° Explain the terms ledger and tial balance 7 What are

reasons for preparing a trial balance ? Also discuss various

errors that can be there during trial balance preparation ?

16
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8. Write notes on the following : 2x8=16
(a) Accounting Software—Tally ‘
(b) Rectification of errors. S
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